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Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


Discussion  Group  Topic  Do.  6 


mT.  IF  iMJY,  ilBE  THSIR  03LIG-ATI0DS  TO  ODB  iPJOTHSR? 


This  material  has  been  prepared  to  supply 
assistance  for  discussion  groups.  It  is  not  in- 
tended to  direct  attention  to  any  particula.r 
point  of  view.  Deither  is  it  presumed  to  be  a 
complete  or  even  an  orderly  presentCotion  of  the 
discussion  possibilities  of  the  topic.  Its  p-nr- 
pose  is  to  stimulate  discussion.  It  is  intended 
to  assist  in  creating  opportunities  for  discussion 
in  the  belief  that  through  intense  discussion 
people  m*ay  find  ways  of  thinking  throu.gh  for  them- 
selves vital  questions  which  require  democratic 
decision  . 

The  attention  of  discussion  le adders  and  others 
is  called  particularly  to  the  a.vailabili ty  of 
"Discussion:  A Brief  Guide  To  Methods."  Tliis  con- 
tains practical  suggestions  and  information. 


Copies  of  "Discussion:  A Brief  Guide  to 


Methods,"  and.  copie's  of  this  and.  other  group 
discussion  topics  can  be  obtcuined  fromi  the  Depart- 
ment of  Cigri culture , Room  202,  "h.shington,  D.  C., 
or  by  writing  to  the  state  a^gricultural  college  of 
your  state . 


Reb  ruary , 1935. 
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THE  COESUivISR  OF  ?AEM  HROHJCTS-- 

THSIH  OBLIEiVriOES  TO  OITE  AITOTHSP 


Ehen  prices  of  farm- -products  cO.re  very  loor,  the  "bread, 
lines  in  the  cities  o-re  said  to,  "oe  very  long.  Ureinplo7/ed 
families  do  not  consume  many  steaks.  Farmers  getting  30 
cents  a hnsliel  for  wheat  do  not  "buy  maiy^  new  radios.  To 
07hat  extent  are  farmei's  dependent  on  the  size  of  the  pay- 
rolls of  factories?  To  what  extent  are  industrial  workers 
dependent  upon  consuming  power  among  farm  families? 


1.  AFE  FFOCSSSIhO  TAXES  JUSTIEISE  AT  A TliiE  EEEIT  TEE  lE- 
COXSS  OE  IviAEY  CCESIM3ES  OE  EAKM  EROEUCTS  AFE  7EHY  LOW? 

2.  IS  THERE  A COEELICT  3ETLE]EE  'THE  UTTERS  STS  OE  THE  GOE- 
SEMEH  AED  THE  EARM  EF0GRAI.I3? 


3.  SHOULD  EARHERS  IE  THIS  ESIGHBORHOOD  EAVOR  EAIR  lEDUSTRIAL 
WAGES  AED  GOOD  WORKIEG  COEDITIOES  IE  EACTORIES  LOCATED 

IE  CITIES  A HUEDRED,  OR  SVSE  A THOUSAED,  MILES  AWAY? 

4.  HOW  CAE  ROTH  FARMERS  AED  CITY  REOPLE  GET  THE  FAIREST 
DEAL  AS  COEsmHRS? 

5.  SHOULD  FARMERS  FAVOR  OR  DISAFPEOVE  ACCURATE  LABELS  AED 
QUALITY  STAEDARDS  FOR  ALL  PRODUCTS  AED  GOODS? 


SHOULD  COESUMS-RS  TO  SECURE  FiEIR  IFUTUAL 

lETERESTS? 
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SOME  P R O.S  CONS 

I. 


"The  farmers  should  have  "parity  prices",  hat  oDnsmers 
should  he  vigorousl"  protected  in  order  that  they  mil  not  he 
gouged  or  exploited.  Preqn.ently,  a change  in  farm  prices  means 
mach  less  of  a change  to  consumers  because  farmers  may  he  ordi- 
narily getting  a small  share  of  the  consumer’s  dollar.  For 
instance,  it  is  nossihle  to  increase  the  price  to  the  farmer  50 
percent  of  some  products  without  increasing  the  price  of  the 
finished  product  to  the  consumer  more  than  10  percent"  . 


II. 

"Farmers  and  consumers  are  hoth  getting  ’gyped’.  Fe 
need  hoth  producer  cooiperative s and  consumer  cooperatives# 
Tliesc  two  should  then  deal  with  one  another.  The  advantages 
of  the  cooperative  p.re  that  democratic  metl'Ods  are  used  and 
hoth  the  consumer  and  the  farmer  haue  miOre  of  a.  chance  of 
getting  a square  deal  hy  dealing  directly  with  one  arrdher. 
Both  in  Lenma^rk  and  Fngland  this  ty^e  of  cooperation  has  heen 
practised  successfully.  Economics  have  heen  achieved  of 
benefit  to  hoth  producers  and  consumers  hy  reducing  spreads 
in  their  prices". 


III. 

"There  is  no  hope  of  doing  much  until  the  government 
gets  into  the  distribution  process.  There  should  he  a govern*- 
miental  marketing  corporation  which  will  see  that  farmers  get 
fair  prices  for  their  crops  and  that  consumers  are  supplied 
with  the  necessities  of  life  at  fair  prices.  The  necessity 
for  profits  would  he  removed.  Si  s trihut  ion  costs  would  he 
more  flexible,  reflecting  actuad  handling  and  processing 
costs.  The  temiptation  with  private  handling  aud  processing 
of  farm  products  is  to  increase  sprea-ds  - and  profits  - at 
every  opportunity  instead  of  making  service  at  the  lowest 
possible  cost  to  the  consumer  as  the  primary  consideration". 
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IV, 


"ConsTJiners  should  have  much  more  protection  from  the 
government  than  they  are  noTv  getting.  The  government  should 
enforce  accurate  la'oeling  on  products,  and  should  he  empoc^ered 
to  control  fa,lse  clahms  in  advertising  of  foods  and  drugs.  The 
government  should  stay  out  of  the  distribution  business  as  a 
p.articipant  but  it  should  follow  a vigorous  regulcatory  policy. 
It  should  lay  empha.sis  on  ouality  as  well  a.s  low  prices  to 
consumers”  • 


V. 

"Consumers  should  not  h.ave  any  protection  from  govern- 
ment. They  should  learn  how  to  tCoke  care  of  themselves.  'The 
ordinary  processes  of  educa.tion  should  be  relied  upon  to  protect 
conswjners.  The  consumers  don’ t have  to  buy  from  any  jnrticular 
individual  or  firm.  The  consumer  will  buy  from  the  concern  which 
will  give  him.  the  lowest  prices  and  the  best  quality.  Thus, 
through  competition  the  purposes  of  the  consumer  will  best  be 
served.  The  farmer  with  the  highest  qaality  products  aJso  stands 
to  receive  the  most  satisfactory  prices  under  this  system." 
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This  "bulletin  is  dhvided  into  two  ma.jor  parts 


VIII  . 
Expt  • 


CO  rre  s- 


pondi ng  to  t^o  questions,  Dho  leally  pays  the  processing 
tax  on  hogs  and.  Vino  suffers  from  the  reduced  production 


and  therefore  consumption  of  hogs?  "The  one  part  deals 
with  the  hurden  or  incidence  of  the  processing  tax  in 
the  early  stages  of  the  program  before  a reduction  in 
hog  production  has  "been  effected,  and  the  other  deals 


with  the  "burden  of  the  redinction  after  it  has  been  pat 
into  effect  and  begins  to  show  up  in  reduced  market 
receipts  of  hogs.*’  Tor  various  reasons  the  objective 
of  the  bulletin  cannot  be  fully  attained,  so  it  is  a 


prelimina^ry  report  only.  It  n'-ints  cut  ’*the  factors 
thak  need  to  be  considered,  'and  out  line  ( s)  broad  and 
tentative  answers;  it.*».  indiC(ate(s)  the  lines  aAong 
which  further  research  is  needed,  before  conplete  and 


eixTiaustive  an s’""ers  can  be  given.” 
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Corn-hog  adjustment.  A handle  ok  for  use  in  the  Corn-hog 
adjustment  program.  103pp.  Washington.  1935.  (C. PI *-113) 

Contents:  Chapter  I,  'The  1935  corn-hog  adjustment 
program;  Chapter  II,  Com-hog  adjustment  in  1933~34-a 
review;  Chapter  III,  The  processing  taxes;  ChapteT'lV,  The 
*'why”  of  the  corn-hog  progrrun. 

Part  of  the  chapter  on  processing  taxes  is  concerned 
with  wbiy  pays  the  processing  tax  - the  effect  of  the  pro- 
cessing tax  upon  producers,  consumers,  and  processors  and 
other  handlers,  and  the  processors*  gross  .n^irgin. 
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’’This  publication  is  intended  to  give  a brief  summary  of 
the  pertinent  economic  facts  in  the  wheat  situation  of  the 
United  States  and  of  the  world.  It  incorporates  a review 
of  the  1933-35  wheat  program,  as  that  program  relates  to 
the  current  wheat  sikaation,  and  the  future  of  \dieat  pro- 
duction adjustment.”  -p.III  . 
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The  index  numbers  of  the  cost  of  distribution  of  f<a.im 
products  given  in  this  amticle  are  kept  up  to  date  in 
the  current  nnmbers  of  Farm  Economics. 


